






































a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading and financial assets designated
upon initial recognition as at fair value through profit or loss. A financial asset is classified as held for trading if
acquired principally for the purpose of selling in the short term. Assets in this category are classified as current assets
if expected to be settled within twelve months, otherwise, they are classified as non-current.

b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They are included in current assets, except for maturities greater than twelve months after the
balance sheet date, which are classified as non-current assets. Loans and receivables comprise trade debts, advances,
deposits, other receivables and cash and cash equivalents in the balance sheet.

c) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in
any of the other categories. They are included in non-current assets unless management intends to dispose off the
investments within twelve months from the balance sheet date.

d) Held to maturity

Financial assets with fixed or determinable payments and fixed maturity, where management has the intention and
ability to hold till maturity are classified as held to maturity and are stated at amortised cost.

4.7.2 Recognition and measurement

All financial assets are recognised at the time when the company becomes a party to the contractual provisions of the
instrument. Regular purchases and sales of investments are recognised on trade-date — the date on which the
company commits to purchase or sell the asset. Financial assets are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value
through profit or loss are initially recognised at fair value and transaction costs are expensed in the profit and loss
account. Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have
been transferred and the company has transferred substantially all the risks and rewards of ownership. Available-for-
sale financial assets and financial assets at fair value through profit or loss are subsequently carried at fair value.

Loans and receivables and held-to-maturity investments are carried at amortised cost using the effective interest rate
method.

Gains or losses arising from changes in the fair value of the 'financial assets at fair value through profit or loss'
category are presented in the profit and loss account in the period in which they arise. Dividend income from
financial assets at fair value through profit or loss is recognised in the profit and loss account as part of other income
when the company's right to receive payments is established.

Changes in the fair value of securities'classified as available-for-sale are recognised in other comprehensive income.
When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments
recognised in equity are included in the profit and loss account as gains and losses from investment securities.
Interest on available-for-sale securities calculated using the effective interest method is recognised in the profit and
loss account. Dividends on available-for-sale equity instruments are recognised in the profit and loss account when
the company’s right to receive payments is established.

The fair values of quoted investments are based on current prices. If the market for a financial asset is not active (and
for unlisted securities), the company measures the investments at cost less impairment in value, if any.

The company assesses at each balance sheet date whether there is objective evidence that a financial asset or a group
of financial assets is impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss is
removed from equity and recognised in the profit and loss account. Impairment losses recognised in the profit and
loss account on equity instruments are not reversed through the profit and loss account. Impairment testing of trade
debts and other receivables is described in note 4.4.
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4.8 Financial Liabilities

All financial liabilities are recognised at the time when the company becomes a party to the contractual provisions of
the instrument.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in respective carrying
amounts is recognised in the profit and loss account.

4.9 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements only
when there is a legally enforceable right to set off the recognised amount and the company intends either to settle on
a net basis or to realize the assets and to settle the liabilities simultaneously.

4.10 Share capital

Ordinary shares are classified as equity and recognised at their face value. Incremental costs directly attributable to
the issue of new shares are shown in equity as a deduction, net of tax, if any.

4.11 Employees' retirement benefits - Defined contribution plan

There is an approved defined contributory provident fund for all employees. Equal monthly contributions are made
both by the company and employees to the fund at the rate of 8.33 percent of the basic salary.

The company had also provided liability for gratuity for the period up to April 30, 2009 prior to the introduction of
provident fund scheme on May 01, 2009, which was frozen and paid to the gratuity fund trust.

Retirement benefits are payable to employees on completion of prescribed qualifying period of service under the
scheme.

4.12 Trade and other payables

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method. Exchange gains and losses arising on translation in respect of liabilities in foreign currency
are added to the carrying amount of the respective liabilities.

4.13 Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount can be made. Provisions are reviewed at each balance sheet date and adjusted to
reflect the current best estimate.

4.14 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities on the balance sheet.

4.15 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated
at amortised cost, any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in the profit and loss account over the period of the borrowings using the effective interest method.
Finance costs are accounted for on an accrual basis and are reported under accrued markup to the extent of the
amount remaining unpaid.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of
the liability for at least twelve months after the balance sheet date.
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4.16 Borrowing costs
Borrowing costs are recognised as an expense in the period in which they are incurred except where such costs are

directly attributable to the acquisition, construction or production of a qualifying asset in which case such costs are
capitalised as part of the cost of the asset up to the date of commissioning of the related asset.

4.17 Revenue recognition
Revenue is recognised when it is probable that the economic benefits will flow to the company and the revenue can be

measured reliably. Revenue is measured at the fair value of the consideration received or receivable on the following
basis:

Revenue on account of energy is recognised on transmission of electricity to NTDC, whereas on account of capacity is
recognised when due. Income on bank deposits is accrued on a time proportion basis by reference to the principal
outstanding and the applicable rate of return.

4.18 Foreign currency transactions and translation
a) Functional and presentation currency
Items included in the financial statements of the company are measured using the currency of the primary economic

environment in which the company operates (the functional currency). The financial statements are presented in Pak
Rupees, which is the company’s functional and presentation currency.

b) Transactions and balances
Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the

translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the profit and loss account.

4.19 Dividend

Dividend distribution to the company's members is recognised as a liability in the period in which the dividends are
approved.

5. Issued, subscribed and paid up share capital
This represents 424,021,357 (2014: 424,021,357) ordinary shares of Rs 10 each fully paid in cash.

Ordinary shares of the company held by associated undertakings as at year end are as follows:

2015 2014
(Number of shares)

Sapphire Fibres Limited - holding company 288,782,600 287,618,348
Xenel International 84,542,277 84,542,277
Sapphire Textile Mills Limited 6,000,000 6,000,000
Sapphire Power Generation Limited 125,000 1,289,252

379,449,877 379,449,877
6. This represents Maintenance Reserve. Under the terms of the project agreements, the company is required

to maintain a Reserve Fund on the basis of operational hours depending upon the type of fuel. The fund can only be
utilized to pay expenses on major maintenance for proper operation of the power station. During the last year i.e.
fourth agreement year, Hot Gas Path Inspection was carried out for both Gas Turbine Generators as per terms of the
Operations and Maintenance (O&M) Agreement. Accordingly, the reserve fund was utilized to the extent of Rs
567.681 million for the above-mentioned purpose.

. In accordance with the terms of agreement with the lenders of long term finances, there are certain
restrictions on the distribution of dividends by the company.

h



2015 2014
8. Long term financing - secured Rupees Rupees

Long term financing under mark-up arrangements obtained from following banks:

Lender
National Bank of Pakistan 1,172,435,466 1,324,972,617
Habib Bank Limited 2,039,559,203 2,304,911,589
United Bank Limited 1,359,706,127 1,536,607,718
MCB Bank Limited 1,359,706,128 1,536,607,719
Allied Bank Limited 1,359,706,129 1,536,607,720
Bank Alfalah Limited 867,123,392 979,938,627
Silkbank Limited 173,718,554 196,319,827
Meezan Bank Limited 347,686,216 392,921,170
8,679,641,215 9,808,886,987
Less: Current portion shown under current liabilities 1,192,987,156 1,129,245,773
7,486,654,059 8,679,641,214
8.1 This represents long term financing obtained from a consortium of banks led by United Bank Limited

('Agent Bank"). The overall financing is secured against all and each of the company's mortgaged project receivables,
lien over the project bank accounts, mortgage of immoveable property, hypothecation of all present and future assets
and properties of the company (excluding the mortgaged project receivables and the mortgaged immoveable
property) and by the collectively agreed pledge of 51% shares of the company held by the sponsors. It carries mark-up
at the rate of three months Karachi Inter-Bank Offered Rate ('KIBOR') plus three percent per annum, payable on
quarterly basis. The mark-up rate charged on the outstanding balance during the year ranges from 9.98% to 13.18%
(2014: 12.43 % to 13.18%) per annum. As of June 30, 2015, the principal is repayable in twenty one quarterly
installments ending on September 30, 2020.

2015 2014
Rupees Rupees
9. Short term borrowings - secured
Running finances - note 9.1 2,470,916,001 3,402,483,083
Term finances - note 9.2 392,981,493 539,597,829
2,863,897,494 3,942,080,912
9.1 Running finances

Short term running finance facilities available from various commercial banks under mark-up arrangements amount
to Rs 5,882.3 million (2014: Rs 6,632.4 million). The mark-up rate charged during the year on the outstanding
balance ranges from 8.99% to 12.18% (2014: 10.33% t0 12.18%) per annum and it is payable quarterly. The aggregate

The mark-up is payable at maturity of respective murabaha transaction. The mark-up rate charged during the year
on the outstanding balance ranges from 9.00% to 11.43% (2014: 10.71% to 11.43%) per annum. The aggregate term

finances are secured against first pari passu charge on current assets comprising of fuel stocks, inventories and
receivables from NTDC,

9.3 Letters of credit and guarantees
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2015

10. Trade and other payables Rupees
2,462,721,172
1,486,380
Workers' Profit Participation Fund 102,608,672
Withholding tax payable ‘ 1,644

Trade creditors
Accrued liabilities
- note 10.1

2014

Rupees

1,500,323,774
1,489,849
78,690,041
224,029

2,566,817,868

1,580,727,693

10.1 Workers' Profit Participation Fund

Opening balance 78,600,041 140,627,468
Provision for the year - note 17.1 102,608,672 51,756,740
Interest for the year - note 24 - 16,879,782
181,298,713 209,263,990
Less: Payments 51,911,081 130,573,949
Excess interest provision written back - note 24 26,778,960 -
78,690,041 130,573,949
Closing balance 102,608,672 78,690,041
10.2 Workers' Welfare Fund has not been provided for in these financial statements based on the advice of the
company's legal consultant,
2015 2014
Rupees Rupees
11, Accrued markup
Accrued markup on:
Long term financing - secured 248,324,217 334,381,015
Short term borrowings - secured 65,794,270 117,248,056
314,118,487 451,629,071
12, This represents a book overdraft balance due to unpresented cheques.
13. Contingencies and commitments
13.1 Contingencies
i) A consortium of banks has issued a guarantee on behalf of the company in favour of Sui Northern Gas
Pipelines Limited ('SNGPL') for Rs 910 million (2014: Rs 910 million) under the terms of the Gas Supply
Agreement,
(ii) Claims against the company not acknowledged as debts amount to Rs 7.586 million (2014: Rs 7.586

million). Provision has not been made in these financial statements for the aforesaid amount as

management is confident that it will not materialize.




(1)

During the previous year, a sales tax demand of Rs 830.031 million was raised against the company through
order December 11, 2013 by the Assistant Commissioner Inland Revenue ('ACIR") by disallowing input sales
tax for the tax periods from July 2010 to June 2012. Such amount was disallowed on the grounds that the
revenue derived by the company on account of 'capacity purchase price' was against a non-taxable supply
and thus, the entire amount of input sales tax claimed by the company was required to be apportioned with
only the input sales tax attributable to other revenue stream i.e. ‘energy purchase price' admissible to the
company. Against the aforesaid order, the company preferred an appeal before the Commissioner Inland
Revenue (Appeals) ('CIR(A)') who vacated the ACIR's order on the issue regarding apportionment of input
sales tax. However, the CIR(A) did not adjudicate upon the company's other grounds of appeal.
Consequently, the company preferred an appeal before the Appellate Tribunal Inland Revenue ('ATIR') on
the issues not adjudicated upon by the CIR(A) and the ACIR also preferred a second appeal before the ATIR
against the CIR(A)'s order, which are both pending adjudication.

Furthermore, during the current year, the Deputy Commissioner Inland Revenue ('DCIR") issued a show
cause notice dated December 2, 2014 whereby intentions were shown to raise a sales tax demand of Rs
505.540 million by primarily disallowing input sales tax claimed by the company for the tax periods from
July 2012 to June 2013 on the above-mentioned grounds of the ACIR and non-payment of sales tax on
interest on delayed payment of energy price. Aggrieved by this show cause notice, the company filed a writ
petition before the Lahore Migh Court ('LHC") to the extent of the aforesaid matters amounting to Rs
504.909 million, whereby the LHC has provided interim relief to the company to the extent that no final
order shall be passed by the DCIR until the next hearing on October 28, 2015. Consequently, a demand of
remaining amount of Rs 0.631 million was rasied by the DCIR through order dated February 2, 2015,
against which the company preferred an appeal before CIR(A), which is pending adjudication.

Based on the advice of the company's legal counsel, management believes that there are meritorious
grounds to defend the company's stance in respect of the above-mentioned amounts. Consequently, no
provision has been made in these financial statements,

Commitments in respect of

(1) Letters of credit for capital expenditure amounting to Rs 191.6 million (2014: Nil).

(i) The company has an agreement with a consortium between General Electric International, Inc. and General
Llectric Energy Parts, Inc. for the operations and maintenance ('O & M) of the power station starting from
the Commercial Operations Date up to the earlier of the time when the power station has run 144,000 Fired
Hours and Iebruary 14, 2030. Under the terms of the O & M agreement, the company is required to pay a
monthly fixed O & M fee and a variable O & M fee depending on operation of the plant on gas or diesel, both
of which shall be subject to a minimum annual increase of 3%.

2015 2014
Rupees Rupees

14. Property, plant and equipment

Operating fixed assets - note 14.1 14,721,477,819 15,296,369,290

Capital work-in-progress - note 14.2 3,082,943 2,470,887

M

14,724,560,762 15,298,840,177




(Rupees)

14.1 Operating fixed asscts
. Buildings on Plant and Electric X Furniture and . Office o
Frechold land freehold land machinery installations Computers fixtures Vehicles equipment Total
COST
Balance as at July 01, 2013 52,490,124 1,847,366,263 15,549,172,858 1,517,195 3,224,034 9,424,132 12,715,980 3,893,007 17,479,803.593
Additions during the year - 6,111,312 39,092,538 - 660,478 2,816,087 5,172,400 1,188,534 55,041,349
Adjustments during the year - (4,930,568) (44,502,052} - - (415,233) - - (49,847,853)
Balance as at June 30, 2014 52,490,124 1,848,547,007 15,543,763,344 1,517,195 3,884,512 11,824,986 17,888,380 5,081,541 17,484,997,089
Balance as at July o1, 2014 52,490,124 1,848,547,007 15,543,763,344 1,517,195 3,884,512 11,824,986 17,888,380 5,081,541 17,484,997,089
Additions during the year - 1,686,948 6,419,906 - 289,646 99,750 - 479,136 8,975,386
Balance as at June 30, 2015 52,490,124 1,850,233,955 15,550,183,250 1,517,195 4,174,158 11,924,736 17,888,380 5,560,677 17,493,972,475
DEPRECIATION
Balance as at July 01, 2013 - 180,592,215 1,421,030,283 812,962 2,485,090 2,037,785 3,390,374 976,363 1,611,325,072
Charge for the year - 60,619,327 512,828,268 151,720 530,083 814,677 1,926,832 428,820 577,302,727
Balance as at June 30, 2014 - 241,211,542 1,933,858,551 964,682 3,015,173 2,852,462 5,320,206 1,405,183 2,188,627,799
Balance as at July o1, 2014 - 241,211,542 1,933,858,551 964,682 3,015,173 2,852,462 5,320,206 1,405,183 2,188,627,799
Charge for the year - 61,186,061 518,053,319 151,719 548,460 1,186,470 2,213,316 527,512 583,866,857
Balance as at June 30, 2015 - 302,397,603 2,451,911,870 1,116,401 3,563,633 4,038,932 7,533,522 1,932,695 2,772,494,656
Book value as at June 30, 2014 52,490,124 1,607,335,465 13,609,904,793 552,513 869,339 8,972,524 12,568,174 3,676,358 15,296,369,290
Book value as at June 30, 2015 52,490,124 1,547,836,352 13,098,271,380 400,794 610,525 7,885,804 10,354,858 3,627,982 14,721,477,819
Annual depreciation rate % - 3.33t03.92 3.33to 10 10 33 10 20 10
2015 2014
Rupees Rupees

14.1.1 ‘The depreciation charge for the year has been allocated as follows:

Cost of sules - note 20 583,165,851 576,739,431

- note 21 701,006 563,296

Administrative expenses

583,866.857

577.302,727




14.1.2 Disposal of operating fixed assets

There was no disposal of operating fixed assets during the current and previous years.

14.2 Capital work-in-progress

Advances to suppliers
Plant and machinery
Civil works

The reconciliation of the carrying amount is as follows:

Opening balance
Additions during the year

Adjustments during the year
Transfers during the year
Closing balance

15. This represents raw material stock of High Speed Diesel ('"HSD"),
16, Trade debts
16.1 These represent trade receivables from NTDC an

2015 2014
Rupees Rupees
1,875,500 2,273,687
307,443 197,200
900,000 -

3,082,943 2,470,887
2,470,887 5,174,394
2,885,743 145,641,290
5,356,630 150,815,684

- (101,414,819)

(2,273,687) (46,929,978)
3,082,943 2,470,887

d are considered good. These are secured by a guarantee

from the Government of Pakistan under the Implementation Agreement and are in the normal course of business and
interest free, however, a delayed payment mark-up at the rate of three months KIBOR plus 4.5% is charged in case
the amounts are not paid within due dates. The rate of delayed payment mark-up charged during the year on
outstanding amounts ranges from 11.24% 10 14.70% (2014: 13.39% t0 14.73% ) per annum.

16.2 Included in trade debts is an amount of Rs

576.073 million (2014: Rs 576.073 million) relating to capacity

purchase price not acknowledged by NTDC as the plant was not fully available for power generation. However, the
sole reason of this under-utilization of plant capacity was non-availability of fuel owing to non-payment by NTDC,

Since management considers that the primary reason for claiming these payments is that plant was available,
however, could not generate electricity due to non-payment by NTDC, therefore, management believes that company
cannot be penalized in the form of payment deductions due to NTDC’s default of making timely payments under the
PPA. Hence, the company had taken up this issue at appropriate forums. On June 28, 2013, the company entered
into a Memorandum of Understanding ("MoU') for cooperation on extension of credit terms with NTDC whereby it
was agreed that the constitutional petition filed by the company before the Supreme Court of Pakistan on the above-

mentioned issue would be withdrawn unconditionall

y and it would be resolved through the dispute resolution

mechanism under the PPA. Accordingly, as per terms of the MoU, the company applied for withdrawal of the

aforesaid petition which is pending adjudication before Supreme Court of Pakistan.

Also included in trade debts are amounts aggregating Rs 227.610 million
capacity purchase price not acknowledged by NTDC. The company's manag
SNGPL and the Private Power and Infrastructure Board ('PPIB’) regarding t
above-mentioned MoU, all disputed amounts were agreed to be resolved thr

under the PPA,

(2014: Rs 227.610 million) relating to
ement is under discussion with NTDC,
he aforesaid amount. As a result of the
ough the dispute resolution mechanism



Consequently, with respect to both matters discussed above, during the previous year, the company in consultation
with NTDC, appointed an Expert for dispute resolution under the PPA. Subsequent to the year end, in August 2015,
the Expert has given his determination whereby the aforesaid amount of Rs 576.073 million has been determined to
be payable to the company by NTDC while the company's claim regarding the above-mentioned amount of Rs
227.610 million has not been accepted. Pursuant to the Expert’s determination, the company has demanded the
payment of the aforesaid amount of Rs 576.073 million from NTDC.

In addition to the Expert Determination process mentioned above, the company had also filed request for arbitration
in respect of the above-mentioned disputed amounts in the London Court of International Arbitration in accordance
with the terms of the PPA which is pending arbitration.

Based on the advice of the company's legal counsel and Expert's determination, management is of the view that under
the terms of the PPA, Implementation Agreement and the Gas Supply Agreement, there are meritorious grounds to
support the company’s stance and both amounts are likely to be recovered. Consequently, no provision for the above-
mentioned amounts aggregating Rs 803.683 million has been made in these financial statements.

N 2015 2014

Rupees Rupees
17. Advances, deposits, prepayments and other receivables
Advances - considered good:
- To suppliers 3,288,679 28,257,558
- To employees 1,895,000 -
Interest receivable 2,847,109 2,397,851
Prepayments 55,278,783 50,707,845
Balances with statutory authorities:
- Income tax recoverable 18,187,389 13,419,578
- Sales tax recoverable 54,794,322 45,733,925
Claim recoverable from NTDC for pass through item:
- Workers' Profit Participation Fund - note 17.1 102,608,672 182,330,689
Insurance claim receivable - 300,061,048
238,899,954 622,908,494
17.1 Workers' Profit Participation Fund
Opening balance 182,330,689 130,573,949
Accrued for the year - note 10.1 102,608,672 51,756,740
284,939,361 182,330,689
Transferred to trade debts (182,330,689) -
Closing balance 102,608,672 182,330,689

Under section 9.3(a) of the PPA with NTDC, payments to Workers' Profit Participation Fund are recoverable from
NTDC as a pass through item.

2015 2014
Rupees Rupees
18. Bank balances
Cash at bank:
Off shore current account 306,249,500 316,061,679
On shore:
- Current accounts 35,887,630 35,466,332
- Deposit accounts - note 18.1 167,654,103 480,252,452
509,791,233 831,780,463
18.1 The balances in deposit accounts bear mark-up which ranges from 4.5% to 7% (2014: 6% to 7%) per

annuim.




2015 2014

Rupees Rupecs

19, Sales
Energy purchase price 17,697,833,087 14,426,562,669
3,031,519,290 2,076,545,613
-note 19.1 14,666,313,797 12,350,017,056
4,180,6014,575
18,846,928,372 16,211,644,679

Less: Sales tax

Capacity purchase price 3,861,627,623

19.1 This includes sales in respect of Regasified Liquefied Natural Gas (RLNG') based invoices amounting to
Rs 1,642.751 million (2014: Nil) for fuel cost component of the tariff which have been recognised on the basis of
provisional price since Oil and Gas Regulatory Authority has not yet notified the price of RLNG and conscquently,
NEPRA has not yet notified the tariff on RLNG. The above-mentioned provisional price has been determined as per
the Operating Procedure signed by the company, Ministry of Petroleum and Natural Resources, Ministry of Water
and Power, SNGPL and Central Power Purchasing Agency (Guarantee) Limited. Since the tariff has not yet been
determined by NEPRA, the differential amount due to change in the price of RLNG cannot be determined.
Conscquently, the differential amounts of sales and cost would be recognised when the tariff on RLNG is approved by
NEPRA. However, management considers that the change in price of RLNG will not have any material impact on

profit for the year.

2015 2014
Rupees Rupees

20. Cost of sales

Raw materials consumed -note 20.1 13,706,042,269 11,556,956,236
Salaries, allowances and other benefits - note 20.2 55,385,069 53,312,595
Operations and maintenance 557,948,532 1,132,697,106
Fees and subscription 5,250,598 9,491,668
Electricity consumed in house 70,700,863 103,588,399
Insurance 193,704,707 179,757,373
Travelling and conveyance 566,944 663,407
Printing and stationery 622,035 1,658,438
Postage and telephone 2,721,954 2,901,587
Vehicle running expenses 2,592,166 3,645,762
Entertainment 3,322,829 3,209,839

Depreciation on operating fixed assets

Miscellaneous

- note 14.1.1 583,165,851
41,414,627

576,739,431
32,719,073

15,223,444,444

13,657,340,914

20.1 This includes Rs 1,608.633 million (2014: Nil) in respect of RLNG consumed during the year which has
been recognised on the basis of provisional price as explained in note 19.1.

20.2 Salaries, allowances and other benefits include Rs 1.145 million (2014: Rs 1.232 million) in respect of
provident fund contribution by the company.
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21, Administrative expenses

Salaries, allowances and other benefits

Legal and professional charges
Fees and subscription
Travelling and conveyance
Insurance

Printing and stationery
Repairs and maintenance
Vehicle running expenses
Rent

Communication expenses
Depreciation
Advertisement
Entertainment expenses
Miscellaneous

2015 2014
Rupees Rupees
- note 21.1 16,878,292 17,144,917
- note 21.2 23,943,931 17,949,075
417,537 850,024
3,994,209 3,018,105
591,151 643,758
1,041,114 1,208,525
24,153 201,235
1,436,781 1,758,508
5,261,532 4,783,212
585,402 580,077
- note 14.1.1 701,006 563,296
15,000 -
216,064 157,153
2,733,279 399,939
57,839,451 49,257,824

21,1 Salaries, allowances and other benefits include Rs 0.623 million (2014: Rs 0.698 million) in respect of

provident fund contribution by the company.

2015 2014
Rupees Rupees
21.2  Legal and professional charges include the following
in respect of auditors' services for:
- Statutory audit 1,200,000 1,100,000
- Tax services 1,295,096 214,238
- Reimbursement of expenses 107,220 93,152
2,602,316 1,407,390
22, This represents exchange loss for the year.
23. Other income
Income from financial assets:
- Profit on bank deposits 7,772,302 3,901,059
- Exchange gain - 19,012,566
Income from non-financial assets:
- Scrap sales 310,318 -
- Compensation for loss of revenue - note 23.1 - 231,235,137
' 8,082,620 254,148,762
23.1 The corresponding figure represents the business interruption loss claims in respect of the compressor

rotors of Gas Turbine Generator (GTG') I and II of the com

previous years.

pany’s power plant which were damaged during the



24. Finance cost

Interest/markup on:

- Long term financing - secured

- Short term borrowings - secured

- Workers' Profit Participation Fund - note 10.1
Bank charges and commission

Loan arrangement fee

25. This represents current tax expense for the year.
25.1 Relationship between tax expense and accounting profit

Profit before taxation

Tax at the applicable rate of 33% (2014: 34%)
Effect of exempt income as referred to in note 4.1
Tax credit

26. Cash generated from operations

Profit before taxation
Adjustment for non-cash charges and other items:
Depreciation on operating fixed assets
Profit on bank deposits
Exchange loss/(gain)
Finance cost

Profit before working capital changes

Effect on cash flow due to working capital changes:
Decrease/(increase) in inventory
Increase in trade debts
Decrease in advances, deposits, prepayments
and other receivables
Increase in trade and other payables

27, Cash and cash equivalents

Bank balances - note 18
Short term borrowings - secured

Bank overdraft

o

-note 9
- note 12

2015

Rupees

1,175,789,572
354,865,203
(26,778,960)
10,530,922
1,500,000

2014

Rupees

1,326,869,581
367,573,249
16,879,782
11,237,288
1,500,000

1,515,906,737

1,724,059,900

2,052,173,444

1,035,134,803

677,217,237 351,945,833
(674,549,972) (350,619,473)
(66,682) -
2,600,583 1,326,360

2,052,173,444

583,866,857
(7,772,302)
5,646,916
1,515,906,737

1,035,134,803

577,302,727
(8,901,059)
(19,012,566)
1,724,059,900

4,149,821,652

3,313,583,805

77,283,028 (136,761,166)
(1,376,326,331)| | (1,834,689,820)
389,225,609 158,389,550
980,443,259 609,092,734

70,625,565 (1,203,968,702)

4,220,447,217

2,109,615,103

509,791,233
(2,863,897,494)
(2,882,931)

831,780,463
(3,942,080,912)
(38,808,039)

(2,356,989,192)

(3,149,108,488)




28. Remuneration of Chief Executive, Directors and Executives

28.1 The aggregate amount charged in the financial statements for the year for remuneration, including certain
benefits, to the Chief Executive and Executives of the company is as follows:

Chief Executive Executives
2015 2014 2015 2014
( R u p e e s )

Short term employee benefits
Managerial remuneration 10,196,981 10,328,050 26,172,548 20,228,247
Housing rent 4,588,642 4,647,623 7,643,984 9,102,711
Medical expenses 304,388 308,300 332,365 362,367
Utilities 433,752 439,327 722,566 860,456
Leave encashment - - 1,025,407 1,189,867
Other benefits - - 2,491,763 2,695,453

15,523,763 15,723,300 38,388,633 34,439,101
Post employment benefits
Contribution to provident fund - - 1,232,994 1,403,577

15,523,763 15,723,300 39,621,627 35,842,678
Number of persons 1 1 12 11

28.2  Certain executives are provided with company maintained vehicles.
28.3 No remuneration has been given to directors of the company.

29, Transactions with related parties

The related parties comprise the holding company, subsidiaries and associates of holding company, associated
companies, directors, key management personnel and post employment benefit plan (provident fund). The company
in the normal course of business carries out transactions with various related parties. Amounts due from and to
related parties are shown under receivables and payables and remuneration of key management personnel is
disclosed in note 28. Significant related party transactions have been disclosed in respective notes in these financial
statements other than the following:

2015 2014
Relationship with the Nature of Rupees Rupees
company transactions
i. Holding company Dividend paid 433,173,900 862,855,044
ii. Associated undertakings Rental expense 5,261,532 4,783,212
Dividend paid 136,000,916 275,494,587
2015 2014
MWH MWH
30. Capacity and production
De-rated capacity [based on 8,760 hours (2014: 8,760)] 1,772,256 1,782,457
Actual energy delivered 966,537 761,418

Output produced by the plant is dependent on the load demanded by NTDC and plant availability.

n



2015 2014

31 Number of employees
Total number of employees as at June 30 39 42
Average number of employees during the year 41 40
2015 2014
32. Disclosures relating to Provident Fund Rupees Rupees
o) Size of the Fund - net assets 8,496,204 5,894,890
(i) Cost of investments made 8,398,053 5,434,894
(iit) Percentage of investments made 99.97% 94.95%
(iv) Fair value of investments 8,493,451 5,597,104
Break up of investments
Special accounts in a scheduled bank 453,239 1,403,958
Government securities - Treasury Bills 4,272,711 -
Debt securities - listed - 1,479,641
Mutual funds - listed 3,767,501 2,713,505
2015 2014
Break up of investments % age of size of the Fund
Special accounts in a scheduled bank 5.33% 23.82%
Government securities - Treasury Bills 50.29% 0.00%
Debt securities - listed 0.00% 25.10%
Mutual funds - listed 44.34% 46.03%

The figures for 2015 are based on the un-audited financial statements of the Provident Fund. For 2015, investments
out of Provident Fund have been made in accordance with the provisions of section 227 of the Companies Ordinance,
1984 and the rules formulated for this purpose.

33. Financial risk management
33.1 Financial risk factors

The company's activities expose it to a variety of financial risks: market risk (including currency risk, other price risk
and interest rate risk), credit risk and liquidity risk. The company's overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimize potential adverse effects on the financial
performance.

Risk management is carried out by the Board of Directors (the 'Board"). The Board provides principles for overal] risk
management, as well as policies covering specific areas such as foreign exchange risk, interest rate risk, credit risk

and investment of excess liquidity. All treasury related transactions are carried out within the parameters of these
policies.

(a) Market risk
1) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables
and payables that exist due to transactions in foreign currencies.

The company is exposed to currency risk arising from various currency exposures, primarily with respect to the
United States Dollar ('USD') and EURO. Currently, the company's foreign exchange risk exposure is restricted to
bank balances and the amounts receivable / payable from / to the foreign entities.

o



At June 30, 2015 if the Rupee had weakened / strengthened by 5% against the USD with all other variables held
constant, the impact on post tax profit for the ycar would have been Rs 2.991 million (2014: Rs 2.419 million) lower /
higher, mainly as a result of exchange losses/gains on translation of USD denominated financial instruments.

At June 30, 2015 if the Rupee had weakened / strengthened by 5% against the EURO with all other variables held
constant, the impact on post tax profit for the year would have been Rs Nil (2014: Rs 1.147 million) lower / higher,
mainly as a result of exchange losses / gains on translation of EURO denominated financial mstruments.

(i1) Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market. The company is not exposed to equity price risk since there are no
investments in equity instruments traded in the market at the reporting date. The company is also not exposed to
commodity price risk since it does not hold any financial instrument based on commodity prices.

(iii) Interest rate risk

Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The company has no significant long-lerm interest-bearing assets. The company's interest rate risk mainly arises
from borrowings. Borrowings obtained at variable rates exposc the company to cash flow interest rate risk.

At the balance sheet date, the interest rate profile of the company's interest bearing financial instruments was:

2015 2014
Rupees Rupees
Fixed rate instruments:
y
Financial assets
Bank balances - deposit accounts 167,654,103 480,252,452
Financial liabilities ) )
Net exposure 167,654,103 480,252,452
Floating rate instruments:
Financial assets
Trade debts - overdue 914,575,693 1,415,625,577
Financial liabilities
Long term financing (8,679,641,215)| | (9,808,886,987)
Short term borrowings (2,863,897,494)| | (3,942,080,912)

Net exposure

M

(11,543,538,709)

(13,750,967,899)

(10,628,963,016)

(12,335,342,322)




Fair value sensitivity analysis for fixed rate instruments

The company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss.
Therefore, a change in interest rate at the balance sheet date would not affect profit or loss of the company.

Cash flow sensitivity analysis for variable rate instruments

If interest rates on variable rate financial instruments, at the year end date, fluctuates by 1% higher/lower with all
other variables held constant, post tax profit for the year would have been Rs 101.389 million (2014: Rs 168.515
million) lower/higher mainly as a result of higher/lower interest expense on floating rate instruments.

(b) Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. Credit risk arises from long term deposit, deposits with banks, trade debts and
other receivables.

() Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit

risk at the reporting date was as follows:

Long term deposits

Trade debts

Advances, deposits and other receivables
Bank balances

As of June 30, age analysis of trade debts was as follows:

Neither past due nor impaired
Past due but not impaired:

- 1to 60 days

- 61 to 180 days

- 181 to 365 days

- Above 365 days

M

2015

Rupees

1,229,800
6,798,038,820
105,455,781
509,791,233

2014
Rupees

1,229,800
5,421,712,489
484,789,588
831,780,463

7,414,515,634

6,739,512,340

5,131,796,719

2,721,030,373

767,795,587
293,153,861
149,643,433
455,649,220

1,074,330,656
511,418,843
297,741,483
817,191,134

1,666,242,101

2,700,682,116

6,798,038,820

5,421,712,489




@i1) Credit quality of major financial assets
The credit quality of major financial assets that arc neither past due nor impaired can be assessed by reference to external eredit ratings (if

available) or to historical information about counterparty default rate:

Rating Rating 2015 2014

Short term Long term Agency Rupees Rupees

NTDC Not available 5,131,796,719 2,721,030,373
United Bank Limited A-1+ AA+ JCR-VIS 509,708,772 831,687,493
Habib Metropolitan

Bank Limited A1+ AA+ PACRA 6,941 7,603
Silkbank Limited A-2 A- JCR-VIS 75,519 85,367

5,641,587,951 3,552,810,836

Due to the company's long standing business relationships with these counterpartics and after giving due consideration to their strong
financial standing, management does not expect non-performance by these counter parties on their obligations to the company. Accordingly,
the credit risk is minimal.

(c) Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilitics.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding through an
adequate amount of committed credit facilitics. Due 1o the dynamic nature of the company's business, the Board maintains {lexibility in
funding by maintaining availability under committed credit lines.

Management monitors the forecasts of the company’s cash and cash equivalents (nole 27) on the basis of expected cash flow. This is
generally carried out in accordance with practice and limits set by the company. The company's liquidity management policy involves
projecting cash flows and considering the level of liquid assets necessary to meet its liabilities, monitoring balance sheet liquidity ratios
against internal and external regulatory requirements, and maintaining debt financing plans.

The table below analyses the company’s financial liabilities into relevant maturity groupings based on the remaining period at the balance
sheet date to the contractual maturity date.

Carrying Less than one One to five More than five
amount year years years
(Rupees)
At June 30, 2015
Long term financing 8,679,641,215 1,192,987,156 6,898,945,824 587,708,235

Short term borrowings
Trade and other payables
Accrued markup

Bank overdraft

At June 30, 2014

Long term financing
Short term borrowings
Trade and other payables
Accrued markup

Bank overdraft

M

2,863,897,494
2,464,209,196

314,118,487
2,882,931

2,863,897,494
2,464,209,106

314,118,487
2,882,931

14,324,749,323

6,838,095,264

6,898,945,824

587,708,235

9,808,886,987
3,942,080,912
1,502,037,652

451,629,071
38,808,039

1,129,245,773
3,942,080,912
1,502,037,652

451,629,071
38,808,039

8,091,933,349

587,707,865

15,748,442,661

7,063,801,447

8,091,933,349

587,707,865




33.2 Fair value estimation

The carrying values of all financial asscts and liabilities reflected in financial statements approximate their fair
values. Fair value is determined on the basis of objective evidence at each reporting date.

33.3 Financial instruments by categories

Assets as per balance sheet

Long term deposits
Trade debts
Advances, deposits and other receivables

Bank balances

Liabilities as per balance sheet

Long term financing
Short term borrowings
Trade and other payables
Accrued markup

Bank overdraft

Loans and receivables

2015

Rupees

1,229,800
6,798,038,820
105,455,781
509,791,233

2014

Rupeces

1,229,800
5,421,712,489

484,789,588
831,780,463

7,414,515,634

6,739,512,340

Financial liabilities at amortised

cost

2015

Rupees

8,679,641,215
2,863,897,494
2,464,209,196
314,118,487
2,882,931

2014

Rupees

9,808,886,987
3,942,080,912
1,502,037,652
451,629,071
38,808,039

14,324,749,323

15,743,442,661

33.4 Offsetting financial assets and financial liabilities

There are no significant financial assets and financial liabilities that are subject to offsetling, enforceable master
netting arrangements and similar agreements.

33.5 Capital management

The company's objectives when managing capital are 1o safeguard company's ability to continuc as a going concern in
order to provide returns for sharcholders and lenders and to maintain an optimal capital structure to reduce the cost
of capital. Consistent with others in the industry and the requirements of the lenders, the company monitors the
capital structure on the basis of gearing ratio. This ratio is calculated as net borrowings divided by total capital
employed. Net borrowings are calculated as total borrowings including current and non-current borrowings as
disclosed in note 8 less cash and cash equivalents as disclosed in note 27. Total capital cmployed includes equity as
shown in the balance sheet, plus net borrowings.

M



The gearing ratio as at June 30, 2015 and June 30, 2014 is as follows:

2015 2014
Rupees Rupees
Borrowings -note 8 8,679,641,215 9,808,886,987
Less: Cash and cash cquivalents - note 27 (2,356,989,192) (3,149,108,488)
Net debt 11,036,630,407 12,957,995,475
Total equity 8,004,304,828 6,590,764,003
Total capital 19,040,935,235 19,548,759,478
Gearing ratio Percentage 57.96 66.29

34. Date of authorisation for issue

3oth__Sepferbr

‘These financial statements were authorised for issue on
the company.

, 2015 by the Board of Directors of

35. Event after the balance shect date

The Board of Dircctors have declared a cash dividend of Rs 3:0€  (2014: Rs 1.5) per share amounting to Rs

|2 F7%06UOF] (2014: Rs 636.032 million) at their meeting held on _3othSePlentbeY 2015 for
approval of the members at the Annual General Meeting to be held on 29&h OCLEAEY | 2015, These financial
statements do not include the cffect of the above dividend which will be accounted for in the period in which it is
declared.

i > T

ief Executive Director




SAPPHIRE ELECTRIC COMPANY LIMITED
PATTERN OF SHAREHOLDING AS AT 30TH JUNE, 2015.

NUMBER OF SHAREHOLDING TOTAL
SHAREHOLDERS SHARES HELD
4 1 to 100 Shares 400
1 101 to 500 Shares 500
- 501 to 1,000 Shares -
4 1001 to 100000 Shares 198,932
15 100001 to 1000000 Shares 9,595,580
6 1000001 to  10,000,000.00 Shares 19,700,000
- 10000001 to  20,000,000.00 Shares -
1 20000001 to 30000000 Shares 21,201,068
- 30000001 to 40000000 Shares -
- 40000001 to 50000000 Shares -
- 50000001 to 60000000 Shares
- 60000001 to 70000000 Shares -
70000001 to 80000000 Shares
1 80000001 to 90000000 Shares 84,542 277
- 90000001 to 100000000 Shares -
- 100000001 to 150000000 Shares -
- 150000001 to 200000000 Shares -
200000001 to 250000000 Shares
1 250000001 to 300000000 Shares 288,782,600
33 424 021,357
CATEGORIES OF NUMBER OF SHARES HELD PERCENTAGE
SHAREHOLDER SHAREHOLDER
Individuals 27 22,670,412 5.346526
Joint Stock Companies 4 295,607,600 69.715262
Foreign Investors 1 84,542 277 19.938212
Financial Institutions 1 21,201,068 5.000000
33 424,021,357 100




